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_ Icebreaker Questions
Q A great way to get to know one another i to ask questions that allow you to express

your personality, Below is a list of “icebreaker" questions.

Your teacher will start by choosing a student and asking one of the questions below
for the student to answer. Then it will be that student's turn to choose someone else in
the class to go next. Be sure to choose someone who has not yet gone until everyone
has had a turn. Each student will take one turn and share their name before they
answer,

1. What is one goal you would like to accomplish during your lifetime
2. Are you a spender or a saver?

3. What's your ideal job?

4. If you had a million dollars, what is the first thing you would do?

5. Would you rather have a job you loved with a small salary or a job that bored youw and a
larger salary?

6. What would your dream life look like in 20 years?
7. How much money do you need to make each year to live the life you want?
8. What is a goal you have accomplished this yeor?

O 9. Onascale of 1t0 10, 10 being highest, how important is money to you? Why?
10. Who's the wealthiest person you know?
11. Do you have a personal hero or role model2 Who do you lock up to and why?
12. What's your favorite thing to do in the summer2

13. If you had to describe yourself using three words, they would be...
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Magnetar Academy Student Confract

We are pleased to welcome YOu as a member of the Magnetar Academy! Over the
next several weeks, you are going to learn how to manage and plan your financial
future as well as how to invest money in the stock market. You will also have the
chance to win a $1,000 college scholarship as part of the Magnetar Academy Alumni
Investment Competition among your classmates.

Please complete this form and return to your teacher.

Date: Schoal:
Grade: Instructor Name:
Student Name: Email Address:

Class Start Date: Class End Date: Class Meeting Time:

As a participant in the Magnetar Academy class and the Portfolio Competition, we
expect the following from you:

Participate in each class to the fullest of your ability;
Listen to and respect the questions and comments from fellow students; and

Please also remember 1o keep cell phones off and to BE CURIOUS and ASK QUESTIONS.

Student Agreement:

I want to succeed and I understand that | must take individual responsibility for my
own success. | will be allowed to parficipate in the Magnetar Academy course only if
I meet the student expectations listed above.

Signature:

I'want to complete this program because:

My hobbies/interests:

@ UChicago STEM Educalion Lesson 1-1: Introduction
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SMART Goals

Specific

detailed, not general or vague

Measurable

includes some quantity or element that can be measured

Attainable

ambitious but reasonable; often breaks large goals into smaller pieces

Realistic
person is willing and able to do the work involved with this goal

Timed
establishes a time frame for accomplishing the goal

® UChicago STEM Educalion Lesson 1-2: My Financial Life Plan 2]
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Action Steps to Achievement
One short-term goal | have is:

The steps | will take in order to achieve this goal are:

One long-term goal | have is:

The steps | will take in order to achieve this goal are:

Having the right peopie in your corner is an important part of your plan to achieving your

personal and professional goals. Below, list three people that you might reach out to who could
support you in reaching your goals:

©UChicago STEM Education Lesson 1-2: My Financial Life Plan 23
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O The Financial Life Cycle

Just as each person goes through natural chapters and cycles of their lives personally, these
chapters also are part of a person’s financial life cycle.

As people move through their lives, planning for their and their family’s financial life cycles is an
important part of achieving personal goals.

The Financial Life Cycle: Chapters

People naturally move through different financial chapters throughout the course of their lives,
As people move through the chapters of childhood, high school, adulthood (which may
include starting a family), and growing their career and money to prepare for retirement,
constant planning is needed to make sure that g person's personal and financial goals are met.

Because every person is different, every individual will have different financial cycles through
the course of his or her life. For instance, someone who begins working at 18 will have a difierent
financial life cycle than someone who goes fo college ond begins working when they are 22
{one of the reasons being that people who have gone to college tend to earn more money).

Generally, the financial life cycle {almosi) every person goes through is as follows:

Preparing for the Future: Childhood: High School; College

During this period of life, a person is preparing for his or her future. This occurs when apersonis a
child and teenager, and includes:

L+ Going to school
= “ Learning what money is, and how to use/spend money
O “ Planning, preparing, and training for a career

Establishing Finances and Household: Young Adult; Starfing a Family

During this period of life, people begin their careers, start growing/accumulating income, and
begin to establish their own households/families. This can happen at different ages. and may
include:

r

Establishing a career '+ Creating a fund for children's

= Estabiishing credit and savings educational future

- Developing a financial planning Investing to build wealth

system Buying property and insurance

- Repaying debt Investing in retirement savings plan(s)

rrrire

& Child bearing/rearing Creating a will

®

® UChicago STEM Educalion Lesson 1-2: My Financial Life Plan 25
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Income Profiles

Read through each individual's profile and then identify what kind of income the person
receives (earned or investment). Identify the key decisions along the way that each person
made that enabled them to generate their current income in the space below each profile,

Type of Income:
Key Decisions:

&

Type of Income:
Key Decisions:

&

Type of Income:

Key Decisions:

John is employed by Sony as a Senior Game Designer. He got his
Bachelor's degree in computer science and started out with the
company as a programmer, although he always had an interest and
aptitude for design. He worked his way up to management, and then
made the switch over to Design. His annual salary is $75,000. He has a
great benefits package that includes a retirement savings plan, 5 weeks
of paid vacation each year, and health benefits that are helpful given
that his wife is expecting twins!

Rachel works as @ Computer Technician for a large real estate
company. She also actively invests in the stock market. She has been
waiching the technology industry closely for years, and her stock
portfolio includes some investments in both individual technology stocks
(her favorite is Apple} and some technology mutual funds. She has her
savings plan in place and on automatic, and the money she invests in
stocks is money she can afford to lose. Rachel also owns several
buildings in Chicago, and she receives rent from her tenants on a
monthly basis.

Jeff is an entrepreneur and part owner of his own company in the
technology indusiry. He spent eight years as a Computer Security
Researcher, saved his money. sold some of stock, secured some
investors, and started his own firm., His company develops security
software for smartphones like the iPhone. His company pays him a salary
as the CEO, and he also owns stock in the company.

@ UChicago STEM Education Lesson 1-3: Income and Careers
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My Career Choices: My Plan A and B

Below, list two possible career options you are interested in (Career Choice A and Career
Choice B). Below each, explain how you believe these careers might fit your skill set (what
you are good at) as well as your interests and what you enjoy doing.

The Bureau of Labor Statistics can be used as a resource:
http://www.bls.gov/k 1_2£co_n_fentfgty_denf_sjccree_rsjcc_rger—egp_loratigr].htm.

Career A: Career B:

As you research your careers, complete the following for each:
“ Education/training requirements;
& Income potential:
“ Primary duties; and
“ Employment outlook.

Career A: : Career B:

2 UChicago STEM Education lesson 1-3: Income and Careers 31
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Savings and Insurance: Questions

Who do you currently know who saves, either from your friends, family, or community2 What
s their reason for saving, and does it fit with one of the risk reasons listed above?

Who do you know that currently owns insurance? What kind of insurance i$ ite What is their
reason for owning insurance?2

For what reason can you see yourself, in the future, using savings and insurance?

& UChicago STEM Education Lesson 1-4: Planning for Risk 33
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Saving for Success: An Infroduction to Saving

People save for different reasons such as to purchase a specific product or service or
to cover expenses in case of an emergency. Why do people choose to use savings
accounts? The fact is, savings accounts reduce risk and pay interest. Let's explore
how.

Savings Accounts
What Is a Savings Account?

A savings account is a type of bank account and probably the first account you will
ever have. You can open a savings account at a bank. By depositing your savings
info a savings account, you no longer have to physically hold and store the money
yourself. Savings accounts allow you to keep your money in a sofe place and earn a
small amount of interest each month. A good savings account usually offers either a
low minimum balance or has no minimum balance requirement.

Is Money Safer in a Savings Account?

Keeping your money in a savings account can be safer than keeping your extra
money on your person or hidden at home. If you keep all your exira money on your
person or hidden at home and it's lost or stolen, your money may be lost forever.
Savings accounts are insured by the FDIC {Federal Deposit Insurance Corporation),
which is a government agency. If something happens to your bank, the federal
government ensures that you still have a right to the funds you had deposited in that
bank, up to $250,000 per bank. This insurance (free of charge to you) means that if
the bank fails, you will not lose your savings. You are insured against that risk by the
federal government.

How Do Savings Accounts Work?
= You open a savings account at a bank,

“ The bank pays you interest on the money you deposit and leave in that
account,

= With its deposits, the bank provides loans to other people and charges them
interest on those loans.

The bank adds your interest to your account periodically, and that money becomes
yours. The interest you earn then earns interest, and then that interest earns additional
interest. This continues as long as you keep your money in the account. This is called
compounding, and this is the key to making your savings grow.

2 UChicago STEM Education Lesson 2-1: Saving for Success
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Ways to Save

ACADEMY

Saving for Success: An Introduction to Saving (continued)

6]

A savings account is a relatively low-interest bank account from which you can

v
io ings i typically withdraw money at any time. When you have a savings account, the
e bank pays you interest in return for holding your money at their institution.
Money A money market account is savings account that provides a higher interest rate
Market in exchange for keeping a higher balance in the account. Some banks require as
Account little as $500 initial deposit, but many banks require a much higher amount.

Cerfificate of
Deposit (CD)

A CD is o type of savings account that you can get at a bank or credit union. CDs
are like a savings account because they provide a secure way to save your
money.

Y A CD has a fixed term (often terms of 3, 6, or 12 months and up to 5 years).

= A CD has a fixed interest rate that is typically a higher interest rate than a
standard savings account.

= The longer the term of the CD, the higher the interest rate. Accordingly, you
can potentially earn more interest with a CD.

Y You cannot withdraw money from CDs before the end of the term without
paying a fine. Therefore, funds used for a CD are not as accessible as savings
accounts,

“  CDs typically have minimum balance requirements.

529 College
Savings Plan

A 529 plan is an education savings plan operated by a state or educational
institution designed to help families set aside funds for future college costs. 529
plans can differ from state to state. You should research the features and benefits
of your plan before you invest, research other state 529 plans, and even compare
between plans.

Savings
Bonds

Savings bonds are issued by the United Siates government. When you buy g
savings bond, you are essentially providing the US government with a loan, and
they pay you interest over time in return for the loan. One example is a Series EE
Bond. You can buy the bond for, say, $25, and when it matures over time, you will
receive back double that amounit.

& UChicago STEM Education

Lesson 2-1: Saving for Success 37
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Developing a Savings Plan
0 Write your savings goal below.

Your Savings Goal

Action Steps to Meet Your Savings Goal

& UChicago STEM Education Lesson 2-1: Saving for Success 39



UCHICAGO @Ry | MAGNEIAR
W STEM EDUCATION | ACADEMY

@ Joe's Budget
Joe's Monthly Budget
Income/revenve $1.436.00
Expenses/ Costs
Rent $500.00
Phone $40.00
Cable $35.00
Electric $50.00
Commuting $40.00
Food $120.00
Dunkin Donuts $30.00
Toiletries $15.00
Going out $100.00
Haircuts $25.00
Misc. $100.00
Total expenses $1,055.00
oo i sa81.0

'O
-

|

%e

Where is the money goingin??2?

e

© UChicago STEM Education Lesson 2-2: Budgets & Spending 47



B UCHICAGO MAGNETAR
STEM EDUCATION | ACADEMY

Can | Afford It? Scenarios

Gena-Age 28 Request: An iPhone for $499
Gena's Personal Financials

Income $4,000/month in income
Expenses $300/month in rent
Debt $5.000 carioan (her interest rate is 4.25%)

Savings/investments $7.000 in savings

Elaine - Age 18  Request: A Lovis Vuition purse for $1,060
Elaine's Personal Financials

$677/month in income from part-time job

]

I
ricome Lives at home with parents
Expenses $321/month
$500 in credit card debt {mulliple cards)
Debt

{Her interest rates range from 9% to 23%)

$2,000 in savings
Savings/investments .
$1.500 in investments

Renard - Age 56 Request: An overseas class for $4,000
Renard's Personal Financials

$3.500/month in income

Income

sell-employed
Expenses $1,200/month
Debt None

$70.000 in savings {emergency fund)
Savings/Investments )
[ No retirement fund
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You Be the Advisor: Customer Scenarios (continued)
Customer Scenario #2

Review the following budget in your group and decide how the customer
can cut his spending and free up more money for investing. Be prepared
to explain why your group chose its recommendations based on the
information provided. Record your answers,

Travis Lyle  Age: 19 Occupation: Full-time College Student

His need: Travis is not working. As a full-time college student, he has to make his student loan
refund last throughout a whole semester. (The student loan refund is the exira student loan
money he has left over after paying his tuition and fees. He still has to pay this money back
with interest after he graduates.} Breaking his refund up over the 9 months of the schoal
year, Travis's income is about $900 a month. Currently, he doesn't have a savings account,
but wants to start one.

Travis's Monthly Budget

INCOME: Student Loan Refund Check $900.00 TOTAL INCOME: $900.00
OCCASIONAL EXPENSES

FIXED EXPENSES FLEXIBLE EXPENSES (1/12 of Annual)

Mortgage/Rent $400.00 | Going Out $100.00 | None 0
] Groceries/Qutside
Electric $30.00 Meals $150.00
Gas {Home) $40.00 | video Games $50.00
Commuting $80.00 | Clothes $50.00
Total $550.00 Total $350.00 Total |0

TOTAL EXPENSES $200.00
CASH FLOW $0.00

What three suggestions do you have for Travis' budget®?

How much money can he save every month for investing with your suggestions?

©® UChicago STEM Education lesson 2-3: Budgets 45
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Clarence Proctor

@ L
I ACADEMY

You Be the Advisor: Customer Scenarios (continued)

Customer Scenario #4

Review the following budget in your group and decide how the customer
can cui his spending and free up more money for investing. Be prepared 1o
explain why your group chose its recommendations based on the

information provided. Record your answers.

Age: 41

Occupation: Engineer

Small Business: Construction Firm

His need: Clarence wants to start saving $1.500 dollars @ month for his IRA to reach a
maturity that can sustain him after refirement.

Clarence’s Monthly Budget

INCOME: Paycheck $4,800.00

TOTAL INCOME: $4,800.00

FIXED EXPENSES FLEXIBLE EXPENSES OCC(:S?I;);A;I\.niﬁP(:EI;\JSES
Mortgage/Rent $2,150 Car Fuel $160.00 Savings $120.00
Gas $200 Groceries $100.00 Change Jar $0.74
Car Insurance $140 Hair Cut $30.00 Vacation $838.24
Taxes ({IRS) 3256 Entertainment $20.00
Charity/Tithes $480 Landscaping $100.00
Parking $1465
Cell Phone $100

Total $3491 Total $4i10.00 Total $959.00
TOTAL EXPENSES $4.860
CASH FLOW | (360)

What three suggestions do you have for Clorence's budget and income statemeni?

How much money can he save every month for investing with your suggestions?

2 UChicago STEM Education
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. Monthly Budget {continued)

Monthly Income: §

Fixed Expenses Flexible Expenses

Expense Amount Expense Amount

Total Fixed Expenses: $ Total Flexible Expenses: $

‘ Total Monthly Expenses: $

LBoﬂom Lline: $

O
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Credit Unions and Banks -~ Similarities and Key Differences

Similarities

& Offer members/customers access to checking and savings accounts, loans, credit

cards, and CDs.

“ Operate under federal and/or state charters,

— Deposits up to $250.000 are insured by the FDIC (Federal Deposit Insurance
Corporation) or NCUA {National Credit Union Administration.

& Subject to regulatory and federal insurance examinations.

Differences

CREDIT UNION

= Non-profit financial cooperative owned
by its members and governed by an
unpaid board of directors elected by
members.

“ Exempt from paying federal income tax
which then lowers the interest rates for
most offered services.

= Sometimes charge monthly membership
fees {average less than $20).

“ Each charter defines its membership
requirements. Members usually share a
common bond, such as belonging to the

same organization or association, church,

or living in the same geographical area.

“ Members are given equal voting power
for decisions that affect the credit union.

= Any earnings of the credit union are paid
out equally to members {as a result of its
non-profit status).

“ Usually few ATMs and branches and less
variety in investment products and
services.

B UChicago STEm Education

BANK

For-profit owned by private investors and
governed by a board of directors chosen by
stockholders.

Must pay federal income tax.

Charge higher interest rates and multiple fees
for services.

Anyone in the general public can be a bank
customer based on bank requirements, such
as minimum balance and income.

Stockholders are given one vole per share of
stock owned. Customers do not vote on
decisions,

Profits generated through interest rates,
account fees, and reinvestments.
Profits given to stockholders.

Certain banks have national and global ATM
and branch networks with a wide range of
products and services.

Lesson 2-4: Banks & Financial Institutions §1
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An Infroduction to Checking Accounts (continued)

O How do you obtain a checking account?

Most banks offer some form of a checking account service for their customers. All you have to
dois fill out an application online, or at the bank. Most banks require a minimal initial deposit
before granting you a new account, along with proof of identification and address.

Besides checks, what are other ways to access and manage account moeney?

Most banks have several different methods that allow checking account customers to check
their balances, access money, and reconcile their records.

“ Banks mail printed monthly statements of debits and credits {deposits) to individual
account holders,

“ ATM machines offer an option to check a current account balance and access
money instantly,

“ Debit cards are a hybrid between an instant check and a credit cord. You swipe it
like a credit card and it has a VISA or MASTERCARD logo. However, you may only
use the amount of money available in your checking account.

Online banking can provide real time updates on which checks have been processed and
which are stil outstanding.

o
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Reaching the Unbanked and Underbanked

As bankers, you may find the following information useful when exploring the unbanked
and under-banked in your community.
What does it mean to be “unbanked"” and “underbanked?”

Unbanked is an umbrella term used to describe diverse groups of individuals who do not
use banks or credit unions for their financial transactions. They have neither a checking
nor savings account.

Underbanked consumers do have a checking or savings account, but also rely on
alternative financial services.
Why are people unbanked, and where are they going instead?
Some consumers are unbanked for a variety of reasons. These include:

“ A poor credit history or outstanding issue from a prior banking relationship;

“ Alack of familiarity with the U.S. banking system;

“+ A previous negative experience with a bank;

& Language barriers:

= A lack of identification needed to open a bank account; and

& Limited and/or unstable income.
These households use non-bank money orders or non-bank check-cashing services,
payday loan institutions, rent-to-own agreements, or pawn shops on a regular basis.
Who are the unbanked and underbanked?

The FDIC estimates that the under-banked population includes about 43 million adults
and 21 million households. Blacks, Hispanics and Native Americans are the most likely
Americans to be under-banked.

The most common groups of unbanked persons include low-income individuals and
families, those who are less educated, households headed by women, young aduls,
and immigrants.

In the national Census Population Survey conducted in 2009, it was found that:
~ Almost one in 10 households do not use a bank at all,
“ The unbanked population includes about 17 million adults, with 21.7 percent Blacks,
19.3 percent Hispanics, and 15.5 percent Native Americans.
What are the consequences of being unbanked?

Having a checking and savings account is the first step in developing a relationship with
a bank. Establishing o relationship with a bank can help you access less expensive car
loans, mortgages, and other financial products offered by the bank in the future.

Being banked also permits o consumer’s payroll check to be automatically deposited
into a checking account at no cost, and lets the consumer arrange to have a specified
amount automatically fransferred to the savings account each pay period (for savings).

© UChicago STEM Education Lesson 2-4: Banks & Financial Institutions
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Paris of an income Statement

Net Sales

Net Sales (a.k.a. Sales Revenue or Top Line} refers to income received from a company's
sales of goods and services fo its customers. Even though a company's "bottom line" gets
most of the attention from investors, the “top line" is where it all begins.

Cost of Goods Sold (COGS)

The direct costs attributable to the production of the goods sold by o company. This amount
includes the cost of the materials used in creating the good along with the direct labor costs
used to produce the good (also called Cost of Sales).

Gross Profit Margin

Calculated as Net Sales minus COGS. Gross Profit Margin shows how much is available to
cover all of the company's other expenses after the product costs are taken into account,
The greater and more stable a company's Gross Profit Margin, the greater potential there is
for positive bottom line {netincome) and profitability.

Operating Expenses (OPEX)

The costs of running a business, other than direct product costs. For example, the annual
paper, toner, power and maintenance costs, rental expense for the office, marketing costs,
etc., represent OPEX.

Operating Profit Margin

Calculated as Gross Profit Margin minus Operating Expenses. Operating Profit Margin goes
one step further than Gross Profit Margin by also taking other, non-direct costs into account.
It shows how much money is available after both COGS and Operating Expenses are
accounted for.

Taxes

The government often charges taxes on a business' profit. The taxes can fund public goods
and services, like schooals, libraries, etc.

Net Income

Calculated as Operating Profit Margin minus Taxes. Net Income (a.k.a. Net Profit or Net
Earnings) refers to the bottom line, which is the most commonly used indicator of a
company's profitability. If expenses exceed income, this will read as a net loss.

(Net Sales) ~ (COGS) = Gross Profit Margin

(Gross Profit Margin) ~ {Operating

Expenses) = Operating Profit Margin

(Operating Profit Margin) ~ {Taxes) =NetIncome

2 UChicergo STEM Education Lesson 2-5: Income Statements 57
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You Be the Advisor: Customer Scenarios

Customer Scenario #1

Review the following income statement in your group and decide. Be prepared to explain
why your group chose its recommendations based on the information provided. Record
your answers,

Lillian Smith
Salon

Age: 22 Occupation: Hair Salon Owner  Small Business: Hair

Her need: Lillian needs to expand the space of her salon business because she does not
have enough room to serve her customers.

Lillian's Business Financials

INVESTMENT ASSETS PERSOMNAL ASSETS BUSINESS ASSETS
Salon
Stocks $8.064.14 Autos $12,000 Furnishings $10,000
L Supplies &

Bonds $30.060.00 Furnishings $22,000 Equipment $5.000
Cash $12.000
Home $192,000
Vacation Property $84,000

Total Total Total
BUSINESS INCOME ACCOUNTING LIABILITIES

Net Sales $250.000

ga?éfsc’f $43.000 Home Mortgage $144.000

Gross Credit Card

Profit $207.000 Balances $5.000

Operating

Expenses $25,000 Coar Loan $4,000

Net

— $182,000 Total

Is Lillian in a place financially to expand her business?

What suggestions do you have for Lillian's income statement?2

® UChicago $TEM Education
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Credit Profiles: Cameron, Ronald, and Johnson

I. Cameron - Cameron has a good job, has been working for the same employer for 20 years,

emergency fund in place - nine months of salary in the bank - and his family owns their home.
He has submitted an application for a credit card from the bank.

“ Would you consider him high-risk, low-risk, or somewhere in between? Explain.
“ Which risk factors stood out to you?2
“ Would you extend him credit? Why or why note

credit card debt and $28,000 in student loans he took out to pay for school. He is buying a car
and he would like a car loan.

'+ Would you consider him high-risk, low-risk, or in belween? Expiain,
“+ Which risk factors stood out to you?
“+ Would you exiend him credit? Why or why not?

. Johnson - Johnson is unemployed. He plans to start his oewn business and is seeking o small

business loan. He had a sfring of jobs in the past, and has kept each job maybe a year or two,

great business. There is no Subway in his neighborhood, but he thinks it will do well. He is
applying for a small business loan to pay the franchise fee and to secure his store.

“ Would you consider him high-risk, low-risk, or somewhere in between? Explain.
= Which risk factors stood out o you?
“ Would you extend him credite Why or why not?

© UChicago STEM Educalion Lesson 2-4: Credit and lending 41
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Example of a Credit Report

Heinh

Dispute in 3 easy steps
Below is afl tha infarmtion cumentiy i yout credst repart. The Payrmert hislory guide and common quastions wil help Expenan Credt Educator®
explam you credil mformation, Prnt thiy Page of wile down yout report number for future 2ccess. To retum to your Fravd centes
opurt in Lhe future, log on Lo expenan.convhelp and select “Credt Accass” or Dispules™ and than foflow the sleps. Frenze conter
Kriow your ngits
To dispute information, first select the itsm fom the calegonet below ang Ike disputs reason that most closely uxplams Comman questions
tha reason you fesl the information is naccusate, or sekect “Clher® and 1ype n your twn explanation You can also Cradt 3core
upioad any documents you may have Ihat supporl yaur ¢laim and'or emet any addhional irfemnation 1o urther waplan
your dispute
Personal
informaticon
Select Review Submit st
D : Gl N
B[R reason Dispute simmary [T with your
history
appears
1 855 246 9409 Address here
Contact us by phone - Monday Iheough NCAC This may
::nd:y 9am to5pm in yous time P 1 Box 9701 Allen, TX 75013 include your
social
Any pending dinputas will be higbbghled betow. +Eensedl - Cotapes sl secunly
number,
n addresses,
Fersomal in teIephone
AR : ; ; numbers,
Nama Name identification number
JON CONBUMER 94566 hm.
J COMBUMER 14218 | Blipume
Address
Address identification Residence typs Geographical code
number
1234 ELM BT {
PORTLAND OR 972091482 0575721840 Apartmeni complex 0-500000-51-6440 . Dispute
123 FIRBT BT 0570556850 Apartement complex 0500000516440 Dispute |
PORTLAND OR 97209-2869 Loeaey

Yeor of birth
1955

Spouse o co.spplicant
MARY

Telephone numberis)
260 558 1234

ey
[ Bouputs |
. Dispate
BH) 335 1234 | Dispase
J06 536 1234 | Dimpane
Curant of former employsifs) Address
XY2 CORPORATION 123 MAIN. ARYTOWN, NY 11103 . Dlpute
L

ABG INC 55 MAIN BLVD- ANYTOWN, NY 11103

@
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@ Example of a Credit Report (continued)

Wa make your credd lnstory availabie to Yyaul cufrent and povpective cradiars snd employers as aliowsd by law Personal deta about you may be made “Inquiries” or raguesis
available to companies whase protiucls and sermces may inierest you As required by Ihe Fair Credd Reporting Act we disptay thess requests for your crads for your cradit history
h:story as & record of fact are logged on your
repaort whenever
Inquiries shared with others ) SEYOCS NSy oun
credit informalion
Actount nama Date of request 'Ihe‘:? aré lwo types of
ALCyows in
° EZ LOANS 12202010 auiry
1. Those resulhng from
a ransaction iniliojed
Account name Date of requast Cptiom by you; ;‘CIUd'"g-
- inquiries from
o MY CREDIT BvCs bo/26/2009 applicalions for credil
insurance. or loans
Account nams Dute of request | Opions 2. Those resulling rom
° fransactions you moy
MY CREDIT 8VCS 081272009 nol have initigted
Such as. offers for
@ employmenil,
Inquivies sharsd only with you investment review. or
account monitorng.
Actount name Dats of requestfs) 3;!&.;
° MY MOTOR CREDIT oao2011
Account pama Date of raquestls)  Optios
° ABCD FiN BYCE 05MB/2011
Account name Dain of request{s} _ Opfom
0 o MYTOWN FINANCIAL 0202009

Expenan coliects and arganizes snigrmation about you a=d your credd higlory from public records, your cieddors and oihar roliabls sources By law,
we cannot disclose conan madical infermmion {retating to physical, memal, o beh | henlth or condiion) Athough wa do nat penerally collect
such information, 1t could appear n the name of a dia furmisher i » . “Cancer Center”) that repens your paymant histary 1o us H 50, thoss names
diaplay in your pon. but in reports ia others Ihey disptay only as “Madical Inf Prowder " C. at ncluded on your repert at
you! request thal comain madieal iformation are disclosed o cthers

Bk 19 log

Source: experian.com

@
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O Credit Applications: Customer Scenarios

Customer Scenario #1

information provided.

Maria Diaz Age: 76 Occupation: Retired Lawyer

FICO Score; 800 History of Late Payments: None

Loan Sought: $75.000 for a real estate loan

Maria’s Personal Financials

MONETARY ASSETS REAL ESTATE ASSETS
Cash $25,000.00 Home $489.000
Vacation
Bonds $40,068.00 Property $145,000
Stocks $172,089.54
Total Total Real
O Monetary Estate
Assets Assels

Maria's Monthly Budget

iINCOME: Pension Check $3,384.00

PERSONAL ASSETS
Jewelry $19.000
Autos $8.000
Furnishings $12,000
Antiques $6.542
Total
Personal
Assets

TOTAL INCOME: $3.384.00

In your groups, review the loan application and supporting financial statements for
the customer scenario below. Then make a decision about whether credit should
be extended. Be prepared to justify your group's recommendation based on the

LIABILITIES
Home
Mortgage $130.000
Credit Card
Balances $50.000

Total Liabilities

FIXED EXPENSES FLEXIBLE EXPENSES Ociﬁﬁzﬁnﬁﬁrﬁs
Mortgage/Rent $1.439.00 CarFuel $120.00 Loan to Nephew $103.00
Condo Assessments $110.00  Groceries/Oulside Meals $200.00 Cor Tune Up $100.00
Gas [Home) $160.00 Spa Treaiments $100.00 Discretionary $500.00
Carinsurance $200.00 Hair $50.00 Change Jar $0.84
Prescriplions $80.00 Credil Card $400.00
Charity/Tithes $338.40

Total  $2,327.50 Telal  $870.00 latal i703.84
TOTAL EXPENSES $3.901.24
CASH FLOW {$517.24)
C}
© UChicago STEM Education Lesson 2-6: Credit and Lending 47
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Credit Applications: Customer Scenarios (continued)

Custiomer Scenario #3

In your groups, review the loan application and supporting financial
statements for the following customer scenario below. Then make a decision
about whether credit should be exiended. Be prepared to justify your
group's recommendation based on the information provided.

Lillian Smith  Age: 22 Occupation: Hair Salon Owner Business Owner: Hair Salon
FICO Score: 780 History of Late Payments: Over 30 days late once in past two years
Loan Sought: $10,000 to purchase additional equipment for the business

Lillian’s Personal Financials

MONETARY ASSETS REAL ESTATE ASSETS PERSONAL ASSETS BUSINESS ASSETS
Stocks $8064.16 Home $192.000 Autos $12,000 Salon Furnishings  $10.000
Vacation - Supplies and

Cash $12.000.00 Property $84.000 Furnishings $22,000 Equipment $5.000
Eég; ta Total Reat Total Personal Tolal Business

v Esiate Assets Assefs Assets
Assels

BUSINESS INCOME/ACCOUNTING LIABILITIES

Net Sales $250,000 Small Business Loan $7.000
Cost of Sales $43,000 Home Mortgage $164,000
Operating Expenses $25.000 Credit Cord Balances $5.000
Gross Profit $207.,000 Auto Loan $4.000
Net Income (Bottom Line) $182.000 Total Liabilities

Lilian’s Monthly Budget

INCOME: Paycheck $2.505.00 TOTAL INCOME: $2,505.00
FIXED EXPENSES FLEXIBLE EXPENSES OC({:C?E;%"?{JF;S;\ISES
Mortgage/Rent $1,000 Car Fuel 340 Discretionary $300
Car Payment $4464.90 Groceries $40
Cable $30 Hair $50
Tithes $207 Manicure $25
Parking $34 Housekeeper $50
Student Loan $280
Cell Phone $100
Total $2.115.90 Total $225 Total $300
TOTAL EXPENSES $2.640.90
CASH FLOW ($135.50)

© UChicago STEM Education Lesson 2-46: Credit and Lending 49
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Training Quick-Sheet for New Financial Aid Officers

Remember:
¥ Astudent can secure a student loan from the federal government or from
student Loan private sources such as a bank or financial institution.
v When taking out student loans, it is important fo consider how much the
Money borrowed to monthly payments will be after the student leaves schaol. It's helpful to
pay for college that ) estimate what the student's expected salary will be when deciding how
must be paid back with much student debt to accept.
interest. ¥ Student loans made by the federal govermment usually offer bomowers
lower interest rates and have more flexible repayment opfions than loans
from banks or other private sources.
Remember:
Student Scholarships v In order to receive an academic scholarship to pay for school, strong _
. ] ] grades are encouraged, as well as ranking highly among your graduating
A financial award given class. Extracuricular involvement is also highly regarded for students with
to a student for college strong GPA's.
fhatdoes nothaveto |, ienit scholarships are often related to academic performance, but can
be repaid. also be given to a candidate displaying artistic or athletic excellence, or
even a combination of both,
Remember:
Student Grant v Grants usually come from the siate {for students that live in the state where
their intended college is located), or from the federal government,
A neeq-bo.sed' form of However, they can also come from the college.
O financial aid given to ¥ Many of these grants are based on need, which means that they are
college students. It based on the student’s (and their family's) financial circumstances.
does not have fo ¥ Colleges or the government may also provide grants in @ number of
repaid. special situations {beyond need-based), including for married students,
single mothers, or veterans.
Remember:
Federal Work-Study ¥ Federal Work-Study provides part-time jobs for students with financial need,
Provides campus-based allowing them to earn money to help pay college expenses.
part-time jobs for ¥ The program encourages community service and work related toa
students with financial student’s course of study.
need, allowing them to | ¥ Students are eligible to apply for work-study jobs only if they have been
earm money to help awarded work-study as part of their financial aid package (which is based
pay college expenses. on need).
¥ Work-study is awarded on a first-come. first-served basis.
Remember:
529 College Savings v Withdrawails from 529_plons that are used for qualified education expenses
Plan are free from federal income tax. In some cases, the plans are also free
. from state taxes,
An investment plan ¥ Students can start a college savings plan, or their parent, grandparent, or
designed to encourage guardian can start one and name the student as the beneficiary.
saving for future higher | Because it is o personal savings plan, the money is not borrowed and does
education expenses. not have to be repaid. Students also do not need to have specific merit to
receive the funds.

© UChicago STEM Educafion
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Q Student Profiles - Omar, Kelali, and Laura (continued)

Laura - Laura is starting her senior year in high school. She is an llinois native who has always
dreamed of going to Northern llinois University (NIU). Her parents immigrated to the U.S. before
Laura was born, and have only a little in savings. Laura plans to study Library Science at NIU.
Laura loves helping her high school librarian and tutoring underclassmen after school. She
hopes to continue to work in college. Laura has a 3.3 G.P.A. and plays soccer on her high
school team. Because Laura will be an in-state student, her tuition is only $10,000 a year. Help
Laura make the best college financing decision.

= Which college financial options does Laura qualify for2

= Are there any that she does not qualify for? Explain.

= As her financial aid advisor, which are the top two college financing options that you
would recommend she focus on? Why?

® UChicago STEM Education Lesson 2-7: Student Loans (Part 1) 75
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O

2016-2017 Student Loan Programs (continued)

Whot types of federal loans are available?

Loan Program Eligibility F"‘e:‘;';;e’e" m":':z': o7 | Annuallimit | Lender
Students
enrolled at :EC;U ;’::i ble Undergraduates:
Federal least part time . forFi)n M up fo $5.500 Your
Perkins Loan nggj I after leaving g’rggggtes: up to | college
financial need. school, '
You are
Federal Students 3.76% for paying (depends on year US Dept of
Unsubsidized | enrolled at interest as in school and E duccpli "
Loan least part time. | Graduates: soonasthe | dependency
5.31% loan is status)
disbursed.
Students
enrolled at The interest is .

:sg:i::‘lz:lze d least part time Undergraduates: | paid while 33;52?3?{5%06 US Dept of
Loan who 3.76% you are in yecrl)r in scf?ool Education
demonstrate school. ’

O financial need.
Graduate
students,
professional e are Total cost of
students, and resp OI"IS:lble attendance as
Federal PLUS | parents of f or paying determined by US Dept of
6.31% interest as .
Loan dependent sson as the the school, once Education
undergraduate loan is other financial aid
2:2?22 o disbursed. is received.
least half-time.
wantto | Bosedonine |Tovore
Federal combine weighted fh for?aoying US Dept of
Consolidation | multiple extant | GYErage of the interest on N/A o epto
Loan tederal student interest rates on YOUF new Education

loans into one
payment,

the loans being
consolidated.

consolidated
loan.

o
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savings Scenario: Deciding Which College to Attend

Picking a College

Marcus is a high school senior in lllinois, has a pari-time job, and studies hard for
school. He has just received acceptance letters io Stanford, Harvard, Yale, Columbia,
Cornell, NYU, and the University of lllinois. which one should he choose?

If Marcus picks Harvard, the total billed costs amount to $67,000 a year. If he picks
Yale, $68,000. What about Cornellg $67.000. When Marcus sees the cost of aftending
the University of llinois is $30,000 a year, he knows just where 1o go.

But the prestigious schools cost more for a reason, right? Is Marcus giving up on a
better education, and more nefworking opportunities, and possibly a higher starting
salary when he picks the University of lllinois solely based on its lower price tag?
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